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EDITORIAL

Digital cash and electronic 
money is not a reality of the 
21st century, instead the roots 

are to be found some 25 – 30 years 
back in the previous century, with 
the establishment of DigiCash 
(1989) entrepreneurship, with the 
aim of offering unique anonymous 
payments, using cryptographic 
protocols (well ahead blockchain 
and DTL technology), and e-gold 
(1996) product, which provided its 
users the opportunity of opening 
an account on their web site 
denominated in grams of gold 
(or other precious metals) and 
the capability of making instant 
transfers of value to other e-gold 
accounts.

It took only 12 years, after the 
emergence of e-gold, for the Bitcoin 
to show up, which reinvented the 
digital currency again, but now in a 

Digital currencies – The leading war towards 
the Industrial Revolution 4+

completely different level of digital 
development, environment and 
with a different investing mindset 
in the market. However, the actual 
market and transaction values, 
scored by cryptocurrencies this 
year, are mainly a result from their 
status as a potential store of value 
than a means of financial exchange.

Essentially, digital currency 
has become the word of the day, 
not only for the financial markets, 
but also for the majority of central 
banks, throughout the world. 
Following the pioneer endeavors of 
People's Bank of China for a digital 
renminbi, and Bank of England, 
now many central banks, across 
the planet, have embarked to 
the boat for the journey of digital 
currency. According to Codruta and 
Wehrli2, more than four-fifths of the 
world’s central banks are similarly 
engaged in pilots or other central 
bank digital currency (CBDC) 
activities. Practically, they are 
moving into more advanced stages 
of CBDC engagement, progressing 
from conceptual research to 
practical experimentation. 

Notwithstanding their attempts, 
it will take years until we could 
witness a true clash of private 
and public digital currencies, as 
vast range of issues related to the 
concept, design, role and legal 
framework, pertaining mandate, 
privacy, environment, competition 
and AML, are still unresolved, or 
simply in the embryonic stage. 

Along with such challenges and 
practical difficulties, the most 
striking issues for them would 
certainly be: (1) direct access to 
central bank money by private 
citizens, which would mean a 
possible greater financial inclusion 
and reduced payments frictions, 
and (2) the co-existence of public 
and private digital currencies in 
the economy, impacting heavily 
the effects and the transmission 
mechanism of central banks’ 
monetary policies.

 Despite this, such a war won’t 
be a classical one, between the “old 
money” and “new money”. Certainly, 
this will be the leading war towards 
the Industrial Revolution 4+, using 
the achievements of the Fourth 
Industrial Revolution, but bringing 
it to a higher stage. The war will 
be “fought” in multi-layered plans, 
where payments seem to be the key 
global battlefield, where innovation 
and competition will develop and 
reach unprecedented levels.

So far, private digital currencies 
are an established reality (some 
6,000), whereas the public ones 
still cannot be counted on the 
fingers of one hand and the near 
future reality seems to be the co-
existence between them, but it 
won’t last long; central banks and 
governments will fight decisively 
for legal tender and payments’ 
primacy, as well as for financial 
control and regulation.

1 Dean of Faculty of Economics, Business and Development, European University of Tirana, UET.
2 Boar, C and Wehro, A (2021) - Ready, steady, go? Results of the third BIS survey on central bank digital currency, Bank for 

International Settlements, BIS Papers, number 114, January 2021, bis.org. 

The war will be “fought” in multi-layered plans, where payments seem to be the key global battlefield, where innovation and 
competition will develop and reach unprecedented levels.

Prof. Asoc. Dr. Elvin MEKA1 
Editor-in-Chief
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euro could contribute to making 
these processes more efficient 
and facilitate the digitalization of 
the economy in general.  

In the last decade, few 
payments and market 
infrastructure related topics 
have fueled the interest of 
financial industry experts, 
academia and the public at 
large to such an extent as 
crypto assets, distributed ledger 
technology and digital currency. 
This is both a blessing and a 
curse, because the hype around 
these topics often gives rise 
to misconceptions and wrong 
expectations, which are not that 
far removed from some science 
fiction scenarios.  

To better understand the 
“what, why and how” of a 
possible digital euro, let’s go 
beyond the hype and recall 

In science fiction, there are 
some economic systems that 
function without money. In 

others, time has become the 
universal currency, it is used 
to pay for day-to-day expenses 
and can be transferred between 
people. As the likelihood that we 
will get to post-scarcity, magic 
subsistence economies any 
time soon is rather meagre and 
as the literal application of the 
concept of “time is money” is a 
rather grueling prospect, let’s 
move from fiction to facts and 
consider the actual scenario. 
What we are facing is the rapid 
digitalization of society. As 
communication, commerce and 
industry are digitalized, so are 
payment processes. A digital 

Science facts instead of science fiction  
– investigation of a digital euro

some basic concepts of money 
and central banking. Central 
banks provide cash, which 
can be used by individuals and 
businesses to make payments. 
They also provide central bank 
deposits for banks and financial 
institutions. A digital euro could 
make digital central bank money 
available not only to banks and 
financial institutions but also to 
individuals and businesses. This 
is also what would distinguish 
a digital euro from privately 
– issued stable-coins. They 
depend on the entity that issues 
them, and on the credibility and 
enforceability of their pledge to 
maintain value, over time.

A digital euro would not replace 
cash, but rather complement it. 

A digital euro should be designed 
in such a way that while it 
generates sufficient volume to be 
an attractive means of payment, 
its use as a form of investment 
and the associated large shifts 
from private money (for example 
bank deposits) to digital euro are 
discouraged.

A digital euro would not replace cash, but rather 
complement it.

FRONTLINE

Ulrich BINDSEIL 
Director General  
Market Infrastructure and Payments
EUROPEAN CENTRAL BANK

Monika HEMPEL 
Principal Communication  
Campaigns Expert 
EUROPEAN CENTRAL BANK
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The Eurosystem will continue to 
ensure access to cash. A digital 
euro would give additional 
choice about how to pay. There 
are a number of scenarios in 
which the Eurosystem could 
decide to issue a digital euro 
accessible to all citizens and 
businesses for their payments. 
As many digital processes in 
communication, consumption, 
industry and commerce are 
closely interconnected with 
payment processes, a digital 
euro could be an option to make 
these processes more efficient 
and thereby facilitate the 
digitalization of the European 
economy and strengthen its 
strategic independence.

The digitalization of payments 
has been accompanied by a 
declining use of cash. In some 

countries, this has been more 
pronounced than in others; 
generally, it seems that the 
trend has been accelerated 
by the (COVID-19) pandemic. 
Thus, central banks need to be 
prepared to offer an alternative 
to cash. Payments are a network 
activity with economies of scale. 
Thus, payment markets are 
typically dominated by a few 
large market actors. A digital 
euro available to individuals 
and businesses would establish 
an alternative to private sector 
market actors with a dominant 
market position. Last but not 
least, a digital euro could also 
meet the challenges that may 
emerge from the issuance of 
private sector forms of money 
and/or digital currencies issued 
by other central banks.

The Eurosystem is examining 
the opportunities, challenges 
and design features of a possible 
digital euro, although it has 
not yet made any commitment 
or decision on its issuance. In 
October 2020, the ECB published 
a report on a digital euro.1 
The public consultation on the 
report that was launched to 
seek the views on the benefits 
and challenges of issuing a 
digital euro and on its possible 
design created a record level 
of responses. Although it was 
not devised as a representative 
survey it gave valuable 
insights into the concerns and 
expectations of future potential 
users of the digital euro. 
Based on the findings from the 
public consultation on a digital 
euro2, further analysis and 
experimentation3, the Governing 

1 Report on a digital euro. ECB, October 2020.
2 Eurosystem report on the public consultation on a digital euro. ECB, 2021.
3 Digital euro experimentation scope and key learnings. ECB, 2021.
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Council of the ECB decided in 
July 2021 to further investigate 
a digital euro. This investigation 
phase will run for 24-months 
and aims at analysing and 
concluding on key issues 
regarding the scope, design 
and distribution of a digital 
euro. The overarching objective 
of the work is to establish that 
a digital euro could meet the 
needs of Europeans while at 
the same time help prevent 
illegal activities and avoid any 
undesirable impact on financial 
stability and monetary policy. 

The Eurosystem will work 
closely with the financial 
industry for the development of 
prototypes and more conceptual 
work regarding a digital euro. 
Close collaboration with the 
industry is also essential to 
ensure cohesion on the broader 
aspects of retail payments 
and ultimately ensure that 
Europeans are offered front-end 
payment solutions which can be 
used anywhere in Europe. The 
scope of the project will also 
include defining the necessary 
legislative framework for which 
there will be close interaction 
with other European institutions.

Findings from the public 
consultation highlighted that 
privacy is considered the most 
important feature of a digital 
euro by both citizens and 
professionals. Users of digital 
central bank money would expect 
the same degree of privacy as 
with cash. However, privacy 
should not be confounded with 
full anonymity. Users will likely 
have to identify themselves 
when first accessing digital 
euro services. Furthermore, 

regulations on anti-money 
laundering and combating the 
financing of terrorism might 
define a value threshold for 
anonymized transactions. 
Notwithstanding the attention 
to privacy, respondents to the 
public consultation support 
requirements to avoid illicit 
activities. In some contexts, it 
might even be desirable to have 
traceability of payments, e.g. 
to have a proof of payment in 
e-commerce transactions.4 

Most respondents believe 
that digital euro payments 
should be integrated into 
existing payment solutions or 
products and that additional 
services should be provided 
on top of basic digital euro 
payments. For citizens without 
a payment account, solutions 
would need to be found to ensure 
that a digital euro supports 
financial inclusion.Likewise, 
it has to be seen how a digital 
euro would be in use outside 
of the eurozone. Recently, the 
Committee on Payments and 
Market Infrastructures, the BIS 
Innovation Hub, the International 
Monetary Fund (IMF) and the 
World Bank concluded that 
central bank digital currencies 
(CBDC) have the potential to 
enhance the efficiency of cross-
border payments, as long as 
their usage is co – ordinated.5 
As CBDC would also facilitate 
capital flows, there must be 
common rules to contribute to 
enhancing efficient international 
payments without undermining 
global financial stability.

To address financial 
stability risks and challenges 
to the role of banks in financial 

intermediation, both limits 
and negative remuneration 
(in a tiering system) could be 
considered. In theory, there 
could be absolute limits with 
payments beyond such a limit 
being rejected. There could be 
automatic transfers of excess 
holdings to a “traditional” bank/
payment account. There would 
be the need to find a size criterion 
for businesses. And there would 
be the need to determine how to 
treat non-euro area residents 
and international companies.

Different holders could be 
remunerated differently. To 
prevent the digital euro being 
used as an investment asset, 
one could imagine a tiering 
system where citizens could 
hold up to a certain amount 
for which remuneration would 
never be negative, while for 
holdings beyond that, an 
interest rate would be applied 
which would be below the one of 
other risk – free liquid assets, 
i.e. possibly negative. There has 
been no decision on limits or 
tiered remuneration yet. And it 
has to be stressed that there are 
no monetary policy intentions 
behind the potential issuance 
of a digital euro. The potential 
introduction of a digital euro 
is not intended as a monetary 
policy tool to move beyond 
the effective lower bound. In 
conclusion, a digital euro should 
be designed in such a way that 
while it generates sufficient 
volume to be an attractive means 
of payment, its use as a form of 
investment and the associated 
large shifts from private money 
(for example bank deposits) to 
digital euro are discouraged.

4 For further research on the trade-offs and practical feasibility of theoretical options on privacy and anonymity see Balancing confidentiality and auditability in a 
distributed ledger environment, STELLA – joint research project of the European Central Bank and the Bank of Japan, February 2020, and Exploring anonymity in 
central bank digital currencies, IN FOCUS, Issue no 4, December 2019.

5 Central bank digital currencies for cross-border payments, Report to the G20. Committee on Payments and Market Infrastructures, the BIS Innovation Hub, the 
International Monetary Fund (IMF) and the World Bank, July 2021.
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laundering and so forth.
But what are exactly 

cryptocurrencies? Can they 
succeed? What about El 
Salvador?

Bitcoin and Blockchain

Bitcoin, in the words of 
the programmer or group 
of programmers that, under 
the pseudonym of Satoshi 
Nakamoto, authored the well-
known white paper6, is a 
“purely peer-to-peer version 
of electronic cash (that) would 
allow online payments to be 
sent directly from one party to 
another without going through 
a financial institution”. Bitcoin 
was designed to replace the 
current trust model with a new 
decentralised trust system that 
would make central banks and 
commercial banks superfluous.

The decentralized system in 
which Bitcoin runs is the famous 
blockchain. Blockchain is, in a 
nutshell, a database designed 
to be distributed among many 
users, be immutable, to 
work independently from any 
central authority, and that do 
not require trust between its 
users (e.g., when we receive a 
payment in Bitcoin, not only we 
don’t normally know whom the 
payer is, we also do not rely 

crypto world into a regulatory 
perimeter. Two good examples 
of this new regulatory approach 
are New York’s BitLicense 
regulation4 and EU’s proposal 
for a Regulation on markets in 
crypto assets (“MICA”)5.

The crossroads between a 
libertarian crypto-movement 
and the reaction of the political 
and financial establishment 
will raise many interesting 
questions, especially in the 
legal field with the addressing 
of matters such as consumer 
protection, price and financial 
stability, data privacy, money 

Despite the news, articles 
and opinions that most 
of us see or receive on a 

daily basis about the looming 
“crypto revolution”, digital 
currencies or cryptocurrencies, 
such as Bitcoin, have so far 
failed to achieve what they 
were designed to do: serve as a 
widespread means of payment 
and replace the U.S. dollar and 
other fiat currencies in day-to-
day transactions. The field is 
also currently getting more and 
more complex, namely with the 
appearance of novelties such as 
stable-coins2 and CBDCs3, and 
with authorities and regulators 
stepping in and looking into ways 
of bringing the so far “rebel” 

Bitcoin and payments: a never-starting 
story
Blockchain is not exactly a technology per se, but a cocktail of concepts that makes use of different existing technologies, some 
of which several decades old.

Bernardo Correia BARRADAS1

Attorney at Law
Consultant Financial Sector  
PAYMENT SYSTEMS

1 The views expressed by the author of this paper are completely personal and do not represent the position of any affiliated institution.
2 Cryptocurrencies that normally peg themselves to a fiat currency like the USD or euro and are backed by an asset pool to maintain price stability.
3 Central Bank Digital Currencies, central bank money issued by central authorities in digital form on a DLT.
4 https://www.dfs.ny.gov/apps_and_licensing/virtual_currency_businesses.
5 https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52020PC0593.
6 https://bitcoin.org/bitcoin.pdf.

Blockchain technology is creating 
thought-provoking opportunities 
in an endless number of different 
fields, from payments to insurance 
and manufacturing. But although 
to follow-up such developments is 
a must, and should be encouraged, 
enter the crypto-world with a view 
to make money by investing in 
cryptocurrencies or other volatile 
crypto-assets should be looked 
upon with caution and made in a 
prudent manner.

FRONTLINE
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7 Such as Bitcoin CASH; EOS, Monero, Ethereum and Litecoin.
8 https://www.statista.com/statistics/881541/bitcoin-energy-consumption-transaction-comparison-visa/.
9 https://www.statista.com/statistics/730806/daily-number-of-bitcoin-transactions/.
10 https://usa.visa.com/run-your-business/small-business-tools/retail.html.
11  Additionally, the Central Bank also issued technical regulations for the application of the Law.

on any central authority - such 
as a Government or a Central 
Bank - to guarantee the value 
of the currency received nor the 
completion of the transaction). 
Bitcoin’s blockchain is a specific 
type of Distributed Ledger 
Technology that is updated in 
groups of transactions called 
blocks, each block comprising a 
certain number of transactions. 
The sequential blocks are 
then chained sequentially via 
the use of cryptography to 
form the database or chain of 
blocks, i.e., the “blockchain”. 
The concept was initially laid 
out in 2008 by Nakamoto in 
Bitcoin’s white paper and has 
since then been adapted by 
several other cryptocurrencies7. 
Both the blockchains and the 
cryptocurrencies that they 
supports can be designed in 
a very different number of 
ways, with different rules and 
functionalities. For example, 
the networks can by public 
(Ethereum), hybrid (Alastria) 
or private (One Pay FX), 
varying on the permission 
rules, functionalities control, 
consensus mechanisms and 
privacy of the transactions.

Bitcoin (the blockchain), as 
designed by Nakamoto is: (i) a 
protocol that supports a digital 
currency, peer-to-peer, and 
quasi-anonymous; (ii) a public 
record of transactions stored in a 
blockchain; (iii) a reward system 
to obtain consensus (mining), 
based on proofs of work in 
order to achieve security in the 
network; and (iv) an economy of 
scarce tokens, with an eventual 
cap of 21 million bitcoins.

Notwithstanding the above, 
and all the revolutionary 
features of crypto, blockchain is 
not exactly a technology per se, 
but a cocktail of concepts that 
makes use of different existing 
technologies, some of which 
several decades old such as the 
cryptographic links that assure 
the entries in a block, known as 
“Merkle Trees”, and that were 
proposed for the first time in 
1979.

But why did Bitcoin failed to 
replace central bank money?

Bitcoin, together with other 
cryptocurrencies based on 
similar technologies, face 
solid economic limitations 
that may, at least partially, 
explain their relative lack of 
success (in what concerns 
Bitcoin in relation to its original 
objectives). The energetic cost 
of generating decentralised 
trust is tremendous and the 
average energy consumption for 
one single Bitcoin transaction 
would suffice to power several 
hundreds of thousands of VISA 
card transactions8. In addition 
to energetic costs – and related 
environmental impacts – in order 
to serve as a means of payment 
and enabler for economic 
activity, cryptocurrencies 
have shortcomings in other 
three fundamental areas: 
scalability, stability of value 
and trust in the finality of 
payments. Inefficiencies that 
arise from the extreme degree 
of decentralisation and that, 
notwithstanding the possibility 
that new protocols and other 

technological advances may 
be able to resolve some of the 
issues, seem inherently linked 
to the fragility and limited 
scalability of such decentralised 
systems. In what concerns 
scalability and volume, Bitcoin 
maximum daily transactions in 
2021 were 261 571 in August 119 
compared with VISA’s 150 million 
average daily transactions10.

While these issues and 
problems are revelatory and 
cast doubts over the exact role 
that cryptocurrencies will play 
in the near future, the interest 
and enthusiasm for crypto is 
still high, with common citizens, 
investors, financial institutions, 
Governments and international 
organisations all looking into 
it, researching, developing 
new products, services and 
solutions, or drafting new laws 
and regulations.

What about El Salvador?

El Salvador is the first nation 
in the World to adopt Bitcoin 
as legal currency through the 
recently adopted Bitcoin Law 
(Ley Bitcoin) from June 8, 2021, 
and the following up Bitcoin 
Trust Law (Ley de Creación 
del Fideicomiso Bitcoin) from 
August 3111, 2021. Bitcoin 
law took effect recently on 
September 7.

El Salvador case is not 
as straightforward as it may 
seem and involves a dollarized 
economy highly dependent 
on remittances and foreign 
currency12 and the use of a 
stable-coin other than Bitcoin in 
a Governmental operated digital 
wallet. 
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BBC News webpage, September 7, 2021, 
and Tweet from Mr Nayib Bukele, El 
Salvador’s President, September 6, 2021.

Bitcoin will be legal tender 
for all debts, including tax, and 
merchants must accept bitcoin 
(or more accurately, the stable-
coin circulating in the wallet 
“Chivo”) for goods and services 
unless being technological 
unable to. Prices and accounts 
will be kept in U.S. dollars and 
the cryptocurrency in circulation 
will be only a dollar substitute 
and a payment mean through 
the local app Chivo wallet, with 
all transactions being backed by 
the Bitcoin Trust created by the 
Government. The Government 
will also provide a $30 bonus 
to all citizens directly in the 
wallets, that can be used, as 
cryptocurrency, to buy goods 
and services. However, due 
to the “technological unable” 
exception, the possible effects 
of a deep devaluation of 
Bitcoin, and vocal opposition 
to this measure by sectors of 
El Salvadorean society, the 
impact of this measure might 
be limited. Nonetheless, in what 
concerns remittances (that 
due to its relevance to the local 
economy, may be one of the main 

objectives of the Government’s 
legislative initiative) the matter 
may be different.

The Government, in 
partnership with private 
operators, will support fee free 
remittances from the United 
States to El Salvador. Customers 
will deposit U.S. dollars in their 
American wallets, the funds will 
be transferred to El Salvador 
- through Bitcoin or another 
cryptocurrency - and received by 
the beneficiaries directly in their 
Chivo wallets in what appears 
to be a stable-coin operated by 
the Government and backed by 
the Government’s Trust Fund 
that was established with $150 
million transferred from the 
Ministry of Finance.

Insofar the Government 
is able to have a relevant 
percentage of the population 
making transactions through 
Chivo, it will be able to, de 
facto, obtain hard U.S. dollars 
in exchange of a local issued 
cryptocurrency or stable-coin to 
which the Law guarantees parity 
and convertibility with the U.S. 
dollar.

El Salvadorean plan, as 
outlined above, raises some 
questions, the most relevant 
one being: where are all the 
Bitcoins that are supposed to 
be circulating in the economy? 
Aside the remittances 
arrangements, that emerge 
as a way for the Government 
to acquire much needed U.S. 
dollars13, it is not clear what 
exactly is the cryptocurrency 
being transacted in the country, 
what percentage of that 
cryptocurrency will be Bitcoin, 
how will citizens have access to 

Bitcoin and how can they redeem 
their cryptocurrencies, and if the 
established Trust Fund will be 
adequate to assure the stability 
of the system.

Conclusion and word of advice

While blockchain, DLT and 
the cryptocurrencies have the 
potential to play a role in Klaus 
Schwab’s fourth industrial 
revolution14, the exact details of 
such role are still surrounded 
by questions. Nakamoto’s 
white paper opened a world of 
ideas that is still unfolding: Do 
finance and money have a future, 
outside traditional central 
structures? Can a “democratic” 
cryptocurrency replace the 
U.S. Dollar? What will be 
governments’ answer to these 
developments? Will El Salvador 
be a success story or become a 
cautionary tale?

Blockchain technology is 
creating thought-provoking 
opportunities in an endless 
number of different fields, from 
payments to insurance and 
manufacturing. But although to 
follow-up such developments 
is a must, and should be 
encouraged, enter the crypto-
world with a view to make money 
by investing in cryptocurrencies 
or other volatile crypto-assets 
should be looked upon with 
caution and made in a prudent 
manner.

El Salvador will be an 
interesting case study to follow 
up and see how an entire 
economy will adapt to a daily and 
common use of a cryptocurrency 
deemed as legal tender under 
the law. 

12 https://foreignpolicy.com/2021/06/15/el-salvador-bitcoin-official-currency-printing-money/. 
13 Remittances from the U.S. accounted were over $5.6 billion in 2019.
14 Klaus Schwab, founder and executive chairman of the World Economic Forum.
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consumers have access to 
CBDC through their commercial 
banks. The third potential design 
is one whereby consumers 
have direct access to CBDC, 
directly through the national 
central bank. Each design 
carries different possibilities 
and different legal issues. When 
considering CBDC the first 
question is therefore what is the 
aim behind introducing CBDC.

Why CBDC?

There are several advantages 
of CBDC. The first design that 
only allows a select group of 
financial institutions access 
has the least impact and will 
not be further discussed in this 
contribution. This contribution 
will only focus on a form of 
CBDC, which is accessible 
to consumers (both natural 
and legal persons). To allow 
consumers access to CBDC has 
several advantages for central 
banks. 

The first is the potential 
to transmit monetary policy 
signals more directly. When 
consumers have individual 
CBDC accounts, the interest 
rates on these accounts can be 

to the consumer by commercial 
banks, CBDC is issued by the 
central bank. The latter is also 
important when considering 
the difference between 
CBDC and cryptocurrency. 
Cryptocurrencies are based 
upon blockchain ledgers, CBDC 
is however based upon the 
ledger of the central bank. 

There are roughly three 
designs possible for CBDC. The 
first design is a very limited 
form of CBDC, which is only 
accessible to (a select group 
of) financial institutions. The 
second design is whereby 

Introduction

This contribution will 
provide a brief analysis of 
the issues surrounding the 
introduction of Central Bank 
Digital Currencies (CBDC). This 
contribution defines CBDC as 
a digital currency, issued by 
the central bank with the same 
denomination as its official legal 
tender. Most will be familiar and 
have access to digital money, or 
e-money, through commercial 
bank accounts. The difference 
between digital money and 
CBDC is the issuing authority. 
Whilst digital money is issued 

CENTRAL BANK DIGITAL CURRENCY 
A brief analysis of legal issues concerning 
the introduction of Central Bank Digital 
Currencies
Central Bank Digital Currency may improve safety, the availability of public money, improve monetary transmission and 
potentially guarantee universal access to a bank account.

Dr. Annelieke A. M. MOOIJ
Assistant Professor  
TILBURG UNIVERSITY

The current changes in 
digitalization of financial 
systems, however, provide 
arguments to consider digital 
notes part of the authority 
to issue physical notes. It is 
however debated whether the 
introduction of CBDC as legal 
tender would allow for interest 
rates.

FRONTLINE
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directly altered by the central 
bank. Additionally, CBDC has 
the potential to safeguard 
the currency from foreign 
currencies. This is one of the 
motivations for the European 
Central Bank (ECB) to introduce 
CBDC.1 With the increase of 
virtual currencies such as 
Bitcoin and Ether, there is a 
risk that the national currencies 
lose ground. In such a scenario 
it would be very difficult for 
a central bank to transmit 
monetary policy. CBDC can 
be designed to accommodate 
fast and secure international 
payments. This design, 
according to the ECB, should 
prevent the takeover of foreign 
currencies.2 Furthermore, 
CBDC can function as a 
safeguard of payment systems, 
in case of a cyberattack on 
commercial banks. Thirdly, 
CBDC can be made directly 
accessible through the national 
central banks. When CBDC 
is made available directly 
through the central bank, the 
central bank can promote 
universal access to a bank 
account. This design carries 
a heavy responsibility for the 
central bank and has potentially 
the largest impact on the 
commercial sector. Whatever 
design is opted for there are 
several legal questions that 
need to be answered.

Legal tender

The first question is that of 
the legal status of CBDC. In the 

EU and in most countries, cash 
is issued by or on behalf of the 
central bank. This cash is the 
only one to carry the status 
of legal tender. The money 
held in a commercial bank is 
considered “private money”. 
With the decline of cash central 
banks can be eager to promote 
the availability of public money. 

The status of legal tender 
usually entails that it is 
mandatory to be accepted at 
face value to settle a debt. In 
the EU these three criteria were 
accepted as the status of legal 
tender.3 However, the Court of 
Justice of the European Union 
(CJEU) also decided that cash 
does not have to be accepted, if 
an alternative means of payment 
is available.4 In general, such 
an alternative will be payment 
through commercial money 
(bank transfers). If CBDC is 
given the status of legal tender 
this raises two important 
issues.

The first question is that 
of whether it serves as a 
replacement, or alternative to 
cash. If CBDC replaces cash, 
then this may exclude consumers 
from having access to the 
legal tender. To avoid indirect 
discrimination the central bank 
must, in such a case, ensure 
that everyone has access to 
CBDC. This includes consumers 
who are non-technical, suffer 
from a handicap, or otherwise 
have issues opening a bank 
account. Similarly, the technical 
infrastructure must be present 
to allow shops to accept payment 

with CBDC. The ECB’s digital 
euro in response aims to be 
low cost, secure and available 
offline.5

The second question related 
to the status of legal tender is 
that of the criterion “store of 
value”. This criterion is not used 
by the CJEU in its judgement 
but is generally accepted by 
economists, as part of the 
functions of legal tender.6 Store 
of value can be interpreted to 
exclude remuneration. In such 
a case the central bank cannot 
charge interest rates on CBDC 
accounts. Additionally, if CBDC 
is to be considered a cash 
alternative, the argument can 
be made it should mimic cash. 
Cash does not accumulate 
interest rates. This reduces the 
possibility for the central bank 
to directly influence monetary 
transmission.  The CJEU’s 
exclusion of the criterion store 
of value indicates that the court 
would allow the ECB to charge 
interest upon CBDC.

Competition law

With or without the status of 
legal tender, there are several 
other issues to consider. 
The first is the impact on the 
commercial sector. Economic 
opinion differs on the exact 
impact of introducing CBDC 
on commercial banks. Some 
argue the impact will be limited, 
or zero, due to low consumer 
uptake of CBDC.7 Others however 
argue that CBDC could seriously 
damage the commercial sector.8 

1 The digital euro officially entered the preparation fase on the 14th of July 2021. See: Fabio Panetta, ‘Preparing for the euro’s digital future’ (The ECB Blog, 14 July 
2021). 

2 European Central Bank, Report on a digital euro (October 2020), p. 9.
3 Cases C-422/19 and C-423/19 Dietrich and Häring v. Rundfunk [2021] ECLI:EU:C:2021:63 (further: Dietrich & Haring v. Rundfunk), para. 46.
4 Ibid, para. 78.
5 ECB 2020 n. 2, p. 11.
6 Michael D. Bordo and Andrew T. Levin, ‘Central Bank Digital Currency and The Future of Monetary Policy’ (2017) NBER Working Paper, p. 2
7 Carstens, A. (2021) Digital currencies and the future of the monetary system. Speech at Hoover Institution policy seminar. Basel 27 January 2021, p. 15.
8 Fernández-Villaverde, J. et. al. (2020) Central bank digital currency: Central banking for all?’ Review of Economic Dynamics, p. 7.



15             

 www.aab.al

October 2021 Bankieri  

Kredi
Personale

2.5%duke filluar nga 
Pa kolateral | Aprovim i shpejtë

Për herë 
të parë!



16             October 2021

 www.aab.al

 Bankieri             

Recent research from the Dutch 
Central Bank (DNB) indicates 
49% of consumers would open 
a CBDC account.9 It is therefore 
not unlikely that public money 
and commercial money would 
compete. If CBDC competes 
with commercial money the 
impact should not be so large 
as to eliminate the commercial 
sector. For various reasons, 
the commercial sector is a 
valuable part of the economy. 
EU policies have to comply with 
proportionality. If the digital 
euro was introduced without 
allowing commercial bank 
competition this may violate 
proportionality. Additionally, 
such a system could violate the 
principles of fair competition.

There are several reasons 
for consumers to open a CBDC 
account. The first is the trust, 
consumers place within the 
central bank, and the non-profit 
status of the central bank.10 
This consumer trust and the 
non-profit focus of the central 
bank is generated by the public 
nature of the central bank. 
The increased competition is 
possible through the public 
nature of central banks. Due 
to the public nature of the 
competitive advantage of central 
banks, this type of competition 
can violate competition law.11  
It is therefore important for 
central banks when designing 
CBDC to provide the possibility 
to compete for commercial 
banks. Though important 
competition law is not the only 

legal hurdle for CBDC.

Privacy & Environment

To a large extent, the use 
of cash is anonymous. The use 
of large quantities of cash is 
limited through anti-money-
laundering legislation. CBDC 
accounts are digital and can 
be monitored by the (central) 
bank. Such monitoring may 
violate privacy legislation. More 
research is needed on the exact 
levels of privacy that should 
be safeguarded. CBDC should 
however be designed in such a 
way as to safeguard a level of 
privacy for consumers.

In addition, the question of 
the environment plays a role. 
The use of digital technology 
is by no means guaranteed to 
improve the carbon footprint. 
Cash requires resources 
and a printing press. CBDC 
however may require additional 
processing capacity. This could 
require a data centre and large 
quantities of electricity. This 
may prevent countries to reach 
climate agreements. The ECB 
is part of the EU and therefore 
bound by the Paris agreement 
on climate change.12 The extent 
of the impact of CBDC on climate 
targets depends on its design. 
A more widely accessible 
CBDC would require large 
amounts of processing capacity. 
Furthermore, it depends on the 
cash decline of countries. The 
use of cash is declining in the 
EU, whilst the use of electronic 

money is increasing.13 If 
CBDC forms a substitute for 
commercial money this may 
relieve some of the processing 
needs of the commercial sector. 
Whilst more research is needed 
into the exact climate costs 
of CBDC vis-à-vis cash and 
commercial money, it should 
not be assumed CBDC is climate 
neutral.

Mandate 

Last but certainly not least the 
question is whether a central 
bank may introduce CBDC. 
The legal powers and limits of 
central banks depend on their 
mandate. Article 127 TFEU 
states that the ECB’s primary aim 
is safeguarding price stability. 
It furthermore should support 
the economic policies of the 
EU and the goals, as laid down 
in article 3 TEU. The CJEU has 
concluded in the Gauweiler case 
that this includes safeguarding 
monetary transmission 
channels.14 If the ECB designs 
CBDC intending to safeguard 
its monetary transmission 
channels, it is likely the ECB 
may introduce CBDC. Through 
this mandate, the ECB can 
provide remuneration on the 
CBDC accounts. Such a design 
is however limited to a form of 
CBDC accessible only through 
commercial banks. 
CBDC whereby access is 
provided directly through 
the central bank to promote 
universal access to a bank 

9  Bijlsma, M. et. al. (2021) What triggers consumer adoption of CBDC?. Amsterdam, 709 DNB Working Paper, p. 10.10 Po aty, p. 3.
10 Ibid, p. 3.
11 Anne Marieke Mooij (2021) ‘European Central Bank Digital Currency: the digital euro. What design of the digital euro is possible within the European Central 

Bank’s legal framework?’ Bridge Working paper available at: https://dx.doi.org/10.2139/ssrn.3838729
12 Statement made by Mario Draghi governor of the ECB on 28th of February 2018 in the European Parliament, statement available at: https://youtu.be/

Z9yzqUDl2DA
13 ECB 2020 n. 2, p. 9.
14 Case C-62/14 Gauweiler a.o. v. Deutscher Bundestag [2015] ECLI:EU:C:2015:400 (further: Gauweiler a.o. v. Deutscher Bundestag), para. 50.
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account has a socio-economic 
nature rather than monetary.15 
The ECB can support economic 
policy but not conduct such 
policies autonomously. For 
such a system to be introduced 
it would require additional 
legislation by the EU. The 
objectives listed in article 3 
TEU have no legal hierarchy 
and are limited by the “efficient 
allocation of resources”.16 It 
would furthermore require a 
more thorough assessment 
of the effects on commercial 
banks and other objectives, 
such as climate goals. 
The ECB, as with most central 

banks, also has the authority to 
issue banknotes.17 The issuing 
of such notes primarily refers 
to physical notes. The current 
changes in digitalization of 
financial systems, however, 
provide arguments to consider 
digital notes part of the authority 
to issue physical notes. It is 
however debated whether the 
introduction of CBDC as legal 
tender would allow for interest 
rates.18

Conclusion

CBDC has a lot of potential 
in the changing environment 

of the financial sector. It may 
improve safety, the availability 
of public money, improve 
monetary transmission and 
potentially guarantee universal 
access to a bank account. The 
legal framework is primarily 
dependent on the aim of 
introducing CBDC. If the aim is 
monetary the ECB is relatively 
independent. Such a design 
would however be limited to a 
tiered-access system. If the aim 
is socio-economic additional 
legislation would be required to 
introduce a non-tiered system 
of CBDC. 

15 Mooij 2021 n. 11, p. 14.
16 Article 3, Treaty on the European Union.
17 Article 128(1), Treaty on the Functioning of the European Union.
18 Seraina Grünewald et. al., ‘Digital Euro and ECB Powers’ (2021) Forthcoming in Common Market Law Review.
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The Future of “Money”? 
Understanding traditional “fiat” money, digital 
“CBDCs”, “Stable-coins” and “Crypto-currencies”
For the moment it’s very difficult to predict the future mix of “CBDCs”, “Stable-coins” and “Crypto-currencies” and how they are 
going to co-exist alongside with traditional “fiat” currencies.

Jean DIEDERICH
President, 
APSI, NTA Luxembourg
DIGITALEUROPE

The main idea behind the 
financial technology (Fin-
Tech) revolution is that the 

Internet helps to create innova-
tion and disrupts fundamental 
aspects of society like “Money” 
and Payments. Different visions 
for the future of money have ap-
peared in the last years and the 
COVID-19 shutdowns have accel-
erated a shift towards digital and 
contactless payments, prioritis-
ing a digital vision of money over 
physical cash.

On one side the digital 
currencies include “Crypto-
currencies”, “Stable-coins”, and 

“Central Bank Digital Currencies 
(CBDCs)”, on the other side, 
traditional “fiat” money is born 
since President Nixon's decision 
to decouple the USD from Gold in 
1971. A system of national “fiat” 
currencies, issued by Central 
Banks, is now used globally 
worldwide. In this context it’s 
important to understand that the 
term “fiat” derives from the Latin 
word “fiat”, meaning "it shall be" 
or "qu'il en soit ainsi" or “So sei 
es”. As a consequence, the value 
of “fiat” money, in a broad sense, 
represents all kinds of money 
that are made legal tender by 

a government’s Central Bank 
decree, called “fiat”, and which 
is on the accounting balance 
of the Central Bank, like it’s 
the case of the ECB, the FED, 
the BoE, the SZB, …. This has 
evolved in the second part of the 
20th century, the development 
of computer technologies 
allowed “fiat” money to become 
electronic as all money transfers 
between central banks and 
commercial banks are done in an 
electronic form. It’s important to 
understand that the electronic 
money isn’t changing the value 
of the “fiat” currency.

Since the appearance of the 
Bitcoin, a battle started between 
public issuing of money and 
private issuing of money, on 
one side “fiat” and “CBDCs” 
are or will be public Central 
Bank issued currencies, where 
“Stable-coins” and “Crypto-
currencies” are private issued 
currencies, bringing up a 
strategic discussion about 
who’ll issue money in the future, 
or what’ll be the mix? In China 
the fight is probably the most 
advanced. For the moment it’s 
very difficult to predict what will 
happen from a political point of 
view in Europe and the US. That’s 

Concerning CBDCs, design 
decisions interact with each 
other and are likely to influence 
the willingness of different types 
of actors to use the CBDCs. As 
“fiat” money, they are issued but a 
public Central Bank, as long as the 
national money has value, there is 
no danger that the value of a CBDC 
will go to zero.

FRONTLINE
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why we just want to describe 
here the different forms of 
money in a neutral form and not 
predict what’ll be the outcome of 
the ongoing battles of the future 
of “money” in the next years.

As we have already described 
what “fiat” money is, it’s 
important to understand the 
different digital currencies in 
competition. Let’s start with the 
“Crypto-currency” form of money 
for which a payment transaction 
can be cleared with no trusted 
third party (like a Commercial or 
Central Bank, standing between 
the payer and the payee). 
It’s digitally designed using 
cryptographic to ensure that the 
payer has the funds, and that 
each transaction is completed. 
The most widely known 
“Crypto-currency” is Bitcoin. 
For most “Crypto-currencies”, 
a transaction is a block in a 
blockchain, which records that 
a “Crypto- currency” amount 
was transferred from a payer to 
a payee. In some blockchains or 
Distributed Ledger Technology 
(DLT) other digital elements can 
also be recorded, for example 
the Ethereum blockchain can 
embed “smart contracts” that 
take actions when specified 
conditions arrive.

In order to be part of the Bitcoin 
blockchain, a certain technical 
knowledge is needed and if a 
participant loses its private 
key, that person’s token can’t 
be accessed and are lost. That’s 
why many service providers have 
emerged (Exchanges) to enable 

participants to operate in a more 
user-friendly account- based 
setup, some provide “wallets” 
that store the private keys, some 
verify participants’ identities, 
enabling to comply with AML/
KYC regulations.

It’s important to understand 
that a “Stable-coin” differs from 
a “Crypto-currency” through 
the fact that its value is linked 
to some other valuable asset, 
via matching to reserves of that 
asset, such as “fiat” money (EUR, 
USD, … in some cases it could 
be gold). For example, Tether is 
“promising” that if a client gives 
it a USD, a EUR or a few other 
assets, it will issue an equivalent 
value of Tether “Stable-coin”, 
while holding the USD as a 
reserve. In this context it’s also 
important to underline that 
most “Stable-coin” sponsors are 
unregulated. As a consequence, 
there is a large space for fraud 
of the underlying management 
of reserves. The most discussed 
“Stable-coin” was The Facebook-
led, called Libra, now known as 
Diem.

Concerning CBDCs, design 
decisions interact with each 
other and are likely to influence 
the willingness of different types 
of actors to use the CBDCs. As 
“fiat” money, they are issued but 
a public Central Bank, as long 
as the national money has value, 
there is no danger that the value 
of a CBDC will go to zero. But 
as the CBDC’s value is locked to 
the value of its national money, 
it will be affected by inflation as 

“fiat”. For the moment it’s very 
difficult to predict the future 
mix of “CBDCs”, “Stable-coins” 
and “Crypto-currencies” and 
how they are going to co-exist 
alongside with traditional “fiat” 
currencies.

Two final considerations 
are important, but will not help 
to predict the outcome of the 
ongoing competition in the next 
years:

1) “CBDCs” are for the moment 
in a stadium of proof of 
concepts and don’t exist. 
Central Banks are late in 
the financial technology 
revolution, meaning “CBDCs” 
will not be rolled out on a 
global basis before 5 to 7 
years, that’s a long journey, 
which means that the privately 
let digital currencies still 
have a lot of time to go and 
impose themselves and get 
more and more a buy in form 
the citizens, who will stop this 
success?

2) As “CBDCs” initiatives are 
late, it’s most probable that 
governments, authorities 
and Central Banks will start 
battling against (following the 
example of China), and trying 
to ban them or regulate them 
through financial authorities, 
but will this be possible in the 
short term?
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Digitalization is the key word, but also enrichment of the commercial catalogue to 
create more opportunities in order to meet and serve the customers.

Intesa Sanpaolo Bank Albania 
The Impact Bank, which makes the difference in 
the Albanian banking sector

Alessandro D’ORIA
Chief Executive Officer
INTESA SANPAOLO BANK  ALBANIA

You have been recently 
appointed as CEO of Intesa 
Sanpaolo Bank Albania. What 
are key actual and forthcoming 
challenges of your position here, 
within the Albanian banking 
sector and financial system?

Firstly, let me say that I’m 
honored to give my first interview 
for “Bankieri” magazine that 
is published by Albanian 
Association of Banks (AAB). I 
truly believe that AAB is one of 

the most important entities in 
the field of financial system, as 
it serves as a focal point and a 
driver of financial education for 
all the citizens.

Regarding my assignment, 
I am very happy for this 
opportunity and that my first 
experience abroad is in Albania. 
I come from Puglia, Italy and I 
see many strong connections 
with my native region, whether 
from cultural or economic point 
of view, even if I still need to 
discover more about Albania.

There are for sure several 
challenges currently for 
Albania. Albania is growing and 
is facing up the path to become 
EU member. Intesa Sanpaolo 
Bank Albania and the banking 
system can play a fundamental 
role to support this growth and 
the recovery, during and after 
the COVID-19 pandemic, a role 
for us which would be fully in 
line with the Intesa Sanpaolo 
Group’s approach, as a growth 
accelerator in the real economy, 
and the Group’s immediate and 

effective response to COVID-19 
breakout. We need to support 
entrepreneurs in their programs 
to expand the business but also 
individual customers to finance 
their needs, starting from house 
loans and consumer loans. The 
modernization of payments 
systems, using more and more 
the digital platforms and tools, 
giving to the customers different 
channels to be in touch with 
the bank, making it an easy and 
pleasant experience, are other 
challenges not only for the 
Albanian market but also for 
the entire retail banking system, 
around the world. I do believe 
that Albania can accelerate in this 
direction very soon, overcoming 
the current constraints and 
natural resistances. Intesa 
Sanpaolo Bank Albania wants to 
be there and overcome all these 
challenges in the fastest and 
most effective way. We want to 
be as well the front runner into 
the changes which are and will 
be required from the Regulators 
and from the market.

INTERVIEW
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What would be some key 
priorities and objectives, Intesa 
Sanpaolo Bank - Albania will 
try to accomplish, under your 
management?

In addition to what stated above, 
we need to further enhance 
our internal processes and to 
continue with the improvements 
of the distribution model. 
Technologies are enabling us to 
proceed with the digitalization 
process, with the goal always 
being the final customer; 
everything should be thought 
and built keeping in mind the 
customer’s needs. To achieve 
these results, we need to 
have end to end processes for 
the most important banking 
products. Digitalization is the key 
word, but also enrichment of the 
commercial catalogue to create 
more opportunities in order to 
meet and serve the customers. 
It’s not only matter of tools and 
technology. We cannot forget that 
we have to keep updated the skills 
of our employees, becoming 
increasingly proactive and acting 
as a real consultant for our 
customers. Frankly speaking, 
our people will be the core of our 
action: without skilled, motivated 
and committed colleagues, with 
a strong sense of customer 
satisfaction, it will be impossible 
to be competitive in the future. 
This is, furthermore, necessary 
in the new way of working that 
the pandemic forced, introducing 
new possibilities to serve the 
customers, thanks to smart 
working and remote offers.  
Furthermore, Intesa Sanpaolo 
Group has a sound program to 

support Circular Economy and all 
ESG activities, aiming to be a true 
“Impact Bank”, as a real engine 
of sustainable and inclusive 
growth. We fully believe that such 
an attitude is not only a material 
competitive factor for the Group 
as a whole, but also a positive 
contribution to a long-term 
sustainable economic growth, 
respectful of the environment 
and the social equality, keen 
to ensure better opportunities 
to the next generations; We 
would like to make also Intesa 
Sanpaolo Bank Albania a leading 
player in this field within the 
country. Our internal processes 
will be shaped based on Group’s 
and EU best practices to ensure 
proper financing of sustainable 
businesses keeping as core 
values the Circular Economy 
principles and environment 
footprint. Local and international 
enterprises may find in Intesa 
Sanpaolo Bank Albania a reliable 
partner for renewables and 
sustainable investments.

How do you deem the position 
of Intesa Sanpaolo Bank - 
Albania within the Albanian 
banking sector and within the 
financial system, regarding 
banking products and services?

Intesa Sanpaolo Bank Albania 
has a very solid and liquid position, 
which is the base to increase 
our market penetration in 
lending, which remains the main 
contributor to the bank activity.  
Being part of Intesa Sanpaolo 
Group, the best Italian bank and 
one of the best European banks, 
thanks to a solid capital position 

and well above regulatory 
requirements, and a resilient 
and well - diversified business 
model, we can offer trust to our 
customers for their deposits, 
but also sophisticated solutions 
for specific needs, leveraging 
on our international presence, 
exploiting, for instance, the 
strong competence and know-
how in corporate investments 
and wealth management, and 
more in general benefiting from 
the opportunities, synergies and 
best practices we can share at 
the Group level. We can count 
on solutions and products that 
can be considered as state of the 
art; our Digital Banking platform 
is one of these. There is further 
room for improvement, and I see 
a great potential to accelerate 
our growth and continuing to play 
a fundamental role in Albania, 
also thanks to a compacted and 
skilled team that we’ll support 
me in all these challenges.
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ISLAMIC FINANCE – A Reality and Opportunity, 
in a Globalized World
We have managed to carefully design our products 
and services to comply to banking regulations and 
not to compromise Islamic financial standards.

Amel KOVAČEVIĆ
Chief Executive Officer
UNITED BANK OF ALBANIA

Islamic finance has been 
expanding, especially at the 
turn of the new century. May we 
have a summarizing view what 
Islamic Finance stands for?

Islamic finance, as we know 
it today, is a very young niche of 
financial industry that is rapidly 
growing, on average over 17% 
annually, at the global level. 
It is an industry that strives to 
offer financial products and 
services carefully designed 
to respect universal ethical 
standards and Islamic financial 

principles, in particular. Many 
sources of moral standards, 
faith – based or otherwise, do 
have very clear negative stand 
on interest – based finance. 
In that light, Islamic financial 
institutions have developed full 
range of financial products and 
services that do satisfy needs of 
contemporary customers using 
financial instruments based 
on partnership, lease, agency, 
deferred sales or pre-sale, in 
order to generate non-interest 
based legitimate revenues for 
financial institution.

Islamic financial institutions 
are not only concerned with 
contractual relationships but 

do have value - based resource 
allocation policies. In short, 
Islamic financial institution 
should invest, or finance 
all projects that will bring 
additional value to society, 
nature and future generations. 
Islamic financial institutions 
should constrain from investing 
or financing activities that will 
by any means harm society, 
planet, or future generations. 
Islamic finance is a part of 
global movement of ethical, 
sustainable, environmentally 
friendly and inclusive finance 
that struggle to actively provide 
solutions for local socio-
economic problems.

What are key products of Islamic 
finance and how they compare 
to conventional banking?

Islamic financial products use 
financial instruments that are not 
based on lending and consequently 
do not generate interest – based 
income. Various sorts of financial 
partnerships generate profit. 
Lease contracts generate rent – 
based income, while sale contract 
generates mark ups. A loan provided 
by conventional banks generate 

We do not want to be just 
another bank in the market, 
but rather we want to make 
difference in Albanian society 
by our contribution in solving 
socio-economic problems of all 
Albanians irrespective of their 
world – views. 

BANKING SYSTEM
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interest – based income that is not 
legitimate from Islamic financial 
perspective. However, Islamic 
banks do provide complete range of 
products and services that cater for 
clients needs, in general.

How complex and competitive, 
the Islamic Finance could be, in 
a globalized world context?

Islamic financial industry is still 
marginal, compared to conventional 
financial industry but is growing 
rapidly and has great potential, due 
to market trends not necessarily only 
in predominantly Muslim markets, 
but it is rapidly gaining recognition 
globally, as ethical, responsible, 
environmentally friendly, 
participatory, inclusive interest – 
free financial industry.

There are many challenges 
faced by the industry but serious 
capital investment and institutions, 

as well as financial expertise is 
involved to creatively answer to 
these challenges. I strongly believe 
that Islamic finance, as part of 
universal movement for sustainable 
development of our planet, can play 
very important and constructive role.

What kind of Islamic Finance 
products could find a way of 
being applied in the Albanian 
financial market?

United Bank of Albania is the 
only banking institution in Albania 
that is striving to implement Islamic 
financial principles in its modus 
operandi. We have managed to 
carefully design our products and 
services to comply to banking 
regulations and not to compromise 
Islamic financial standards. We do 
not want to be just another bank in 
the market, but rather we want to 
make difference in Albanian society 

by our contribution in solving socio-
economic problems of all Albanians 
irrespective of their world-views.

We want to be recognized for 
superb customer experience and our 
ethical approach to finance. 

Furthermore, we do see 
ourselves as bridge between 
Albania and Islamic Development 
Bank, our shareholder, in various 
developmental projects for benefit 
of this country. Our majority 
shareholder EUROSIG Group with 
its knowledge of Albanian market 
and its reputation will accelerate our 
market penetration.

There is long way to achieve our 
goals, but we are determined and 
working restlessly to make United 
Bank of Albania accomplishing its 
mission for benefit of our clients and 
other stakeholders. 
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The health crisis is causing 
havoc across the global 
economy, including financial 

markets and institutions. We can 
say that after the global financial 
crisis of 2008-2009, the COVID-19 
pandemic could be the biggest 
test for the financial system. 
All sectors of the economy face 
difficulties during the COVID-19 
crisis. Also, countries around 
the world are facing an economic 
recession, which follows an 
increase in the unemployment 
rate that is a significant problem 
for the economy. In addition, the 
banking sector faces a reduction 
in their market value that has 
consequences for the rest of the 
business community because, 
during the lockdown, many 
businesses interrupted their 
activities that caused a reduction 
in the business transaction. 
According to IMF (2020), every 
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Health crises and banking sector in Albania

country fears an increasing risk 
of fallout without government 
support, since the pandemic has 
slow down economic activities, 
trade and production. The 
banking sector faces various 
risks such as interest rate, 
liquidity, credit, market and 
reputational risks. These are 
tightly related to the everyday 
activities of economic agents, 
namely individuals, firms and 
the government (Stulz and Carey 
2006). 

Thus, in case of Albania, 
where the financial system is 
strictly linked to the banking 
sector, the effects of the health 
crisis seem to be mainly severe 
through increases in default 
rates. Developing countries, 
including Albania, have a poor 

The financial crises of 2008-2009 
have created the right condition 
for the banking sector to be well-
prepared for any other crises. 
Thus, all the improvements 
made in the banking sector in 
the past related to the quality of 
its balance sheet and insolvency 
levels have helped banking sector 
to be prepared for this crisis and 
to continue providing loans to the 
economy.

Despite the fact that the financial sector shows good performance during the crisis, the banking sector will be under stress due 
to large credit losses, since households and businesses are negatively affected by the COVID-19.

financial market, that mainly 
depends on the banking sector. 
In turn, this means that the 
crisis is likely to become worse. 
The banking sector in Albania is 
crucial for business financing, 
and the crisis has changed the 
approach toward businesses, 
because the pandemic has 
increased the uncertainty related 
to the possible consequences 
for banks, which threatens the 
banking system stability in the 
future. The consequences of the 
crises will lead on an increase of 
loan default, decreasing savings, 
and increasing withdrawal 
and decreasing loan and 
business transactions. In order 
to alleviate the impact of the 
COVID-19 pandemic concerning 
borrowers, policymakers have 
introduced temporary payment 
moratoria. In addition to 
mitigating the negative effects, 
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the measures taken in the field 
of monetary policy in Albania 
aim to support the economy by 
reducing the interest rate from 
1% to 0.5%, liquidity injection 
and credit payment moratorium. 
These measures have reduced 
the cost of borrowing, which 
in return helps households 
and businesses to recover. An 
indicator of the influence of 
health crises on the banking 
sector can be Non-Performing 
Loans (NPLs). During the 
COVID-19 pandemic, an increase 
in default ratio is expected, but 
as seen in figure 1, the level of 
NPLs has a declining trend. The 
reduction of NPL during the 
years can be explained by the 
reforms implemented in Albania 
related to NPLs, since the ratio 
of NPLs achieved 24.9% during 
2014.  Thus, the Bank of Albania 
regulation required all banks to 
write-off NPLs that had been 
classified as a complete loss for 
more than three years. 

As NPLs were performing 
well during 2020, it seems that 
the effect of crises has not 
become severe for banks given 
the regulatory requirements on 
loans and the cut-rates of interest. 
The financial performance of 
the banking sector seems to be 
good through the government 
support programs that increase 
the lending, in order to support 
the economy. European Central 
Bank (ECB) took measures 
in order to resist the crises 
and mitigate the impact of the 
pandemic on the euro area. 
Firstly, ECB took measures 
in order to provide liquidity to 
banks in order to provide grant 
credit to households and firms. 
Secondly, measures related to 
asset purchase programmes as 
a way to hold in financial market 

deterioration in all euro area 
countries. 

But which will be the financial 
performance of banks during 
this period without government 
support? We need to combat this 
crisis, but which will be the way 
that banking sector will operate 
after COVID-19 to be a winner 
from COVID recovery. The 
financial crises of 2008-2009 
have created the right condition 
for the banking sector to be well-
prepared for any other crises. 
Thus, all the improvements 
made in the banking sector in 
the past related to the quality of 
its balance sheet and insolvency 
levels have helped banking 
sector to be prepared for this 
crisis and to continue providing 
loans to the economy. Despite 
the fact that the financial sector 
shows good performance 
during the crisis, the banking 
sector will be under stress due 

to large credit losses since 
households and businesses 
are negatively affected by the 
COVID-19. Another issue related 
to the COVID-19 pandemic is the 
digitalization that has changed 
the behavior of people related to 
the transaction through banking 
services. This can be expected to 
accelerate more after the crisis.  
They are no more obligated to 
go to the bank to wait for the 
transaction since they can do all 
the transactions online. Since 
the expansion of e-commerce 
and other online activities 
such as training, education 
and conference indicate that 
the banking sector needs a 
restructuring. In order to benefit 
from innovation in line with the 
protection of financial stability 
some regulations must adapt to 
digital disruption.

Figure 1. NPL ration in Albania (in percent)

Source: IMF Financial Soundness Indicators
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affected by the COVID-19. Another issue related to the COVID-19 pandemic is the digitalization 
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cryptocurrencies on the market. 
But what else should we know 
about cryptocurrencies and the 
generation that fueled this financial 
trend? 

Cryptocurrencies are digital 
assets in which transactions 
and records are maintained by 
a decentralized system, using 
cryptography, rather than by a 
centralized authority. They are 
based on blockchain technology - 
a distributed ledger enforced by a 
disparate network of computers. 
Bitcoin, the oldest and most well-
known cryptocurrency, is the 
first practical reiteration of that 
concept. It was first introduced 
in 2009 through a white paper, 
authored by Satoshi Nakamoto. 
While the identity of Nakamoto 

remains a mystery, the concept 
of a decentralized peer-to-peer 
electronic payment system has 
caught on. As of September 
2021, there are more than 11,000 
cryptocurrencies, worth over 
US$1.3 trillion, being traded on 390 
exchanges. Indeed, millennials are 
the generation that fueled the so-
called crypto mania. Research has 
indicated that cryptocurrencies 
are three times more popular 
among millennials, as opposed to 
any other generation. But why is 
the younger generation driving this 
market?

To begin with, the broad 
reason that people across all 
generations started investing in 
digital currencies was curiosity. 
The second reason is the belief 
associated with higher returns. 
Bitcoin has indicated higher 
returns, in comparison to stocks, 
with some exception periods - as 
the 2018 plunge. In the last ten 
years, FTSE 100 yielded a 7.38% 
annualized return, with a range 
from -8.73% to +19.07%. During 
the same period, Bitcoin investors 
have profited on 89% of the days. 
Another statistical research 
from Piplsay indicated that 3 in 4 
people profited off cryptocurrency 
investments, overall. Different 
generations have demonstrated 
different compatibility to coins. 
While Bitcoin was the most popular 

Cryptocurrencies are making 
news headlines in a regular 
basis, as a thriving financial 

trend. Digital currencies have 
become widely popular, due 
to two main notions that they 
convey: decentralization and 
outsized gains. However, they are 
accompanied with high volatility 
and a greater risk of losses, than 
many conventional assets. As 
cryptocurrencies are considered 
as being mostly non-correlated 
assets, no traditional investment 
strategy can be applied. That being 
said, investing in cryptos is highly 
speculative but also a potential 
hedge against inflation. There is no 
denying on the widespread effect 
caused by the blockchain and 

Cryptocurrencies - A financial revolution 
fueled by Millennials 
Global Appeal, Portfolio Strategies & 
Recommendations
Cryptocurrencies could be leading us to another financial era. Their expansion was fueled by the Millennials, a generation that 
embraces evolutionary technology, in a natural manner.  

Eda META
MSc. In International Finance

Given the speculative aspect 
of these currencies and the 
market high volatility, most 
central banks remain cautious 
and less supportive than other 
industries. In addition, issues 
related to sustainability, tax 
evasion and capital controls 
have led to common concerns. 
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coin across all generations, 
millennials and Gen Xers’ favorite 
altcoin was Ethereum. It is worth 
mentioning that alt coins are 
certainly more volatile. Dogecoin 
scored approximately 12,000% 
this year, while ADA token from 
Cardano, gained almost 1,000%. 

However, millennials are less 
likely to attribute their fascination 
with cryptos, merely to the promise 
of high profit. This generation is 
known to embrace digitalization, 
as a way of life. Millennials 
grew up amidst the evolution of 
technology and internet, which 
defines their generation, in many 
aspects. Technology is seamlessly 
incorporated in daily practices, in a 
way that feels completely natural. 
Millennials conduct payments 
through digital wallets and online 
banking. Thus, cryptocurrencies 
factor well, and in a natural manner, 
into these habits. Even in terms of 
investments, millennials prefer 
online transactions, rather than 
undertaking lengthy paperwork. 
Given that, this generation 
considers crypto as a long-term 
investment opportunity that does 
not involve extensive effort.   

Furthermore, millennials 
consider cryptocurrencies as 
a getaway from conventional 
investment structures. With 
the technological adaptability, 
millennials readjusted swiftly to 
new values about work, saving 
and lifestyle. As they are used to 
change, they have become more 
skilled in dealing with uncertainty, 
in a determined manner. That is 
an aspect, which cryptos boldly 
represent. In addition, detaching 
from traditional financial systems, 
young investors use technology 
to deal directly with each other. 
Due to a decentralized scheme, 
cryptocurrencies undergo less 

economic and political involvement. 
This sort of disengagement 
is appealing to millennials. In 
addition, cryptocurrencies offer 
an easy-to-use, digital alternative 
to fiat currencies. For instance, 
with applications such as BitPay, 
payments can be transferred by 
converting Bitcoin funds in a digital 
wallet. 

Lastly, another component 
driving the crypto market is the 
herd behavior, largely spurred by 
social media. We mentioned that 
younger generation are certainly 
driven by technology, almost in 
an inherent way. A great example 
of social media influence is when 
Tesla entrepreneur, Elon Musk – 
made, Dogecoin, went viral simply 
by tweeting Doge. Musk’s tweet 
drove the token’s value up by 20% 
and made it climb to 44%. These 
tweets directed to his millions of 
followers, largely resonate with 
millennials.  Social media seeks to 
influence the behavior of investors, 
mainly younger generations. Its 
impact does not always align with 
the principles of investing related 
to research, which often leads to 
speculation. 

But what is the global appeal 
on cryptocurrencies? Digital 
currencies are being adopted, by a 
number of institutions, worldwide. 
Mainstream establishments have 
indicated interest and invested 
themselves in cryptocurrencies. 
Fintech-s, such as: Square 
and PayPal, have allowed 
cryptocurrency payments in their 
platforms. AMC is another company 
that has recently announced the 
endorsement of digital currencies, 
as an alternative to fiat currencies. 
On the other hand, Tesla holds 
billions in crypto assets and 
according to its CEO statement, 
will most likely restart to accept 

Bitcoin, as a form of payment. Other 
prominent names accepting crypto 
payments include names, such as: 
Expedia, Lush, Shopify, Wikipedia 
and the industry giant Microsoft. 
Indicators predict other global 
corporations joining this adoption, 
later in the year. That would be the 
case of Amazon and VISA. It has 
been reported earlier this year that 
Amazon is making arrangements 
for crypto implementation. So far, 
Amazon has limited these sorts of 
payments only to vouchers, which 
can be bought through crypto 
platform BitRefill. At the same 
time, VISA has also announced 
to be working on its blockchain 
strategy. 

What does the institutional 
adoption mean for investors? The 
adoption of cryptocurrencies from 
a prominent enterprise, such as 
Amazon, could create a chain effect 
in other companies, enabling more 
acceptance of cryptos, as a form 
of payment. In addition, that could 
insinuate an increase in credibility 
and value. Such endorsements 
could lead to the cryptocurrencies 
being more used in payment 
practices, affecting the demand 
and crypto prices. That, however, 
remains a matter of perception. 

On the contrary, the official 
response to cryptocurrencies 
across central financial institutions 
has been unenthusiastic, at best. 
Given the speculative aspect of 
these currencies and the market 
high volatility, most central banks 
remain cautious and less supportive 
than other industries. In addition, 
issues related to sustainability, tax 
evasion and capital controls have 
led to common concerns. 

What else to consider before 
adding cryptos to your portfolio? 
To build a balanced portfolio, 
the asset class correlation is of 
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importance for investors. Through 
integrating the asset correlation, 
analysts build portfolios that 
withstand market movements and 
yield consistent returns. Yet, for 
a borderless and decentralized 
digital currency, correlation cannot 
be factored. Cryptocurrencies 
travel independently. In the future, 
the nature of the correlation 
between cryptocurrencies and 
conventional assets, could likely be 
more apparent. In the meantime, 
the non-correlated nature makes 
cryptocurrencies a potential hedge 
against risk and inflation, similar to 
gold. 

When in doubt, use ETFs. An 
agile investment strategy could be 
the Exchange Traded Funds or ETF. 
Crypto ETFs are not very different 
from traditional ETFs and are widely 
popular mutual funds. By opting for 
a portfolio in a globally diversified 
ETF, the investor could maximize 
returns, while minimizing risk. 
Through cryptocurrency ETFs, one 
can access a diversified portfolio 

of tokens or coins for trade. 
ETFs offer greater liquidity and 
are considered to be safer. Also, 
through an ETF, the investor does 
not have to operate several digital 
wallets, in order to procure and 
track different cryptocurrencies. 

Yet, there are thousands of 
cryptocurrencies and many of 
them with unclear potential. Given 
that, many advisors recommend 
that investors stick to Bitcoin and 
Ethereum. Altcoins are advised 
to be avoided, unless there is 
a good understanding of them. 
Leading cryptocurrency news 
outlet, CoinDesk, maintains a 
current list of the most popular 
cryptocurrencies. Once there 
is a clear perspective on which 
cryptocurrencies to invest, next 
step would be finding a reliable 
and secure exchange platform. 
Currently the most popular ones 
would be: Coinbase, Binance, 
Kraken, Gemini and eToro. The 
investors should research the 
platform that they are most 

comfortable with, based on 
location, security, fees and other 
specific needs.

At the end, can we invest 
safely? Investing money in 
infant technologies, especially 
decentralized ones, is perceived 
with skepticism by many. The 
response is pretty candid: make 
your research and follow the 
golden rule, by investing an 
amount that you would be willing 
to lose. Make sure you do not 
overexpose yourself. After all, we 
are talking about a very volatile 
market. Cryptocurrencies could 
be leading us to another financial 
era. Their expansion was fueled by 
the Millennials, a generation that 
embraces evolutionary technology, 
in a natural manner.  All generations 
can join the crypto-mania and make 
the best out of it. With time, we will 
know whether cryptos will be the 
next financial revolution or just a 
trend that thrived the markets for 
a hot minute.
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In its standard meaning, the 
currency war, or the " exchange 
rate war", means a situation 

where different countries apply 
specific measures, mainly 
economic and monetary policies, to 
depreciate the value of their national 
currencies, in order to give an 
advantage to their manufacturing, 
exports and services sectors. This 
is a bloodless war, however it’s still 
considered a "war". 

The "competitive devaluation" 
weapon is a direct attack on other 
countries’ economies. The risk and 
its most serious consequences 
stem from the fact that other 
"opponent" countries may respond 
to the devaluation with the same 
weapon, by devaluing their 
currencies, and in this context, it 

A new currency war over the horizon 
Digital official currencies to “challenge” 
cryptos?
Now, the money market will no longer be black & white, but a market of many colors, with many players and with many features. 
Competition and currency quality will determine winners and losers, market owners and small players.

Prof. Dr. Adrian CIVICI
Rector
MEDITERRANEAN UNIVERSITY  
OF ALBANIA

is the international trade that loses 
its balance.

The concept of "currency war" 
was first used by Guido Mantega, 
the Brazilian Finance Minister, 
on September 27th, 2010, amid 
concerns about an abnormal 
appreciation of the Brazilian Real 
against the US Dollar and the 
Japanese Yen, noting that: "we 
are facing with monetary policies 
of wealthy countries, which lead 
to revaluation of currencies of 
emerging economies, which 
translates directly as a loss of 
competitiveness and deterioration 
of their trade balance." A famous 
quote from M.A. Rothschild said: 
"Let me issue and control a nation’s 
money and I care not who writes 
the laws."

In the frame of a deepening 
public debt and weak economic 
growth, especially during the global 
crisis of 2008 – 2014 and the crisis 
and severe economic & financial 
shocks, caused by COVID-19 
pandemic, a large number of 
countries, especially developed 
ones, turned to unconventional 
expansionary monetary policies, 
such as "quantitative easing", 
which consisted of the purchase 
of public debt by Central Banks, 
because conventional monetary 
policies, based on the "game" with 
policy interest rates, resulted quite 
ineffective. Such a policy does 
increase government debt, but 
on the other hand increases the 
monetary base, guarantees the 
liquidity of the banking system, 
supports economic activity and 
causes currency devaluation.

Official public currencies vs. 
private currencies

Beyond the already "classic" 
examples and cases of currency 
wars, there have been some new 
phenomena, in recent years, 
related to currencies and monetary 
markets, such as the emergence 
of private digital currencies, out 
of central banks’ control and 
public control of money issuance. 
monetar; the rapid expansion of 
the use of cryptocurrencies, led by 
Bitcoin, Etherum, Tether, Ripple, 
Dogecoin, Monero, etc., which 

Digitalization and private 
cryptocurrencies would vastly 
expand the range of payment 
opportunities and reduce the costs 
of any kind of transactions, but on 
the other hand, are quite exposed 
to fraud and cyber attacks. This 
is the main area of challenge and 
confrontation between private 
and public cryptocurrencies in the 
market.
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have already their own private 
market of more than EUR 2,000 
billion; specific cryptocurrencies 
created by various institutions or 
organizations, such as: Libra or 
Diem, proposed by a consortium 
of businesses and NGOs led by 
Facebook.

A quite interesting 
development in this regard is the 
birth and expansion of official 
cryptocurrencies, issued by 
various sovereign countries, such 
as: "le petro" in Venezuela, which 
is based upon the oil price, etc.; 
announcements for the issuance 
of cryptocurrencies based on 
national currencies, such as the 
case of United Kingdom, which 
wants to create a cryptocurrency 
indexed in the British currency, 
Canada and Singapore, which 
plan to develop official payment 
systems in cryptocurrencies, 
Turkey, which seeks to establish 
turkcoin, to boost its economy, Iran 
thinking of creating its own Bitcoin-
indexed national cryptocurrency, 
China planning to create its own 
cryptocurrency to minimize cash 
use.

Event the European Central Bank 
is also considering experimenting 
with a virtual digital euro, which 
should minimize the use of cash, 
and so on. It is expected that soon, 
the virtual Euro will replace the 
physical Euro, thus accelerating 
the process of replacing cash with 
virtual currencies. A significant 
number of Eurozone and EU 
countries are aiming to become 
completely "cash-free", within the 
next 5 or 10 years. The COVID-19 
pandemic seems to be accelerating 
this process, even more.

So far, the "currency war" 
has meant the phenomenon of 
"competitive devaluation" or in 
other words, the monetary policies 
of some countries and their central 

banks to improve the level of 
competitiveness of their products 
and services, thanks to an exchange 
rate depreciation. Meanwhile, such 
"classic" currency war is currently 
moving to a new, previously 
unknown stage. A new type of 
currency war is being shaped over 
the horizon, which is positoning the 
official public currencies, be they 
even "official digital currencies", 
in front of private currencies, 
or cryptocurrencies, which are 
rapidly boosting their multi-billion-
euro/dollar market. All in all, this 
war is expected to develop in the 
context of political and geopolitical, 
geoeconomic, globalization and 
the battle for control of national 
sovereignty, in many countries 
of the world, including the most 
powerful countries and groups 
around the globe.

Roy Harrod, the British 
economist, a contemporary and 
collaborator of John Maynard 
Keynes and author of the famous 
Harrod-Domar economic model, 
declared that: "currency is power" 
and not just a purchasing power 
... the public monopoly of money 
issuance, already shaken by the 
activity of commercial banks, risks 
losing completely as a result of 
the emergence and exponential 
expansion of private currencies.

The "frightening" success of 
Bitcoin and other private digital 
currencies, despite the volatility 
of their exchange rates and doubts 
about their sustainable future, 
threatens to strip central banks of 
their classic "lender of last resort" 
status. The concept of private 
currencies was fully brought to light 
by some liberal economists, such as: 
Friedrich Hayek or David Friedman, 
as a tool or instrument that reduces 
the State's capacity to manipulate 
the economy and financial and 
money markets, according to its 

own interests, and in its favor. 
Certainly, the cryptocurrencies 
in circulation, such as: Bitcoin, 
Etherum, Tether, Ripple, Dogecoin, 
Monero, etc., which have already 
exceeded the figure of 6,000, do 
not accomplish all the functions 
of classic currencies, but they are 
increasingly competing with more 
public official currencies, in many 
areas and aspects of daily use. 
The birth and launch of Facebook 
cryptocurrency: Libra, recently 
dubbed as Diem, is expected to give 
even greater boost to the private 
cryptocurrency market and the 
challenge to public currencies, due 
to the fact that the American giant 
is expected to have over 2.5 billion 
users, worldwide.

Such a trend of rapid expansion 
of private currencies, or the 
privatization of currencies, in a 
way reminds us of distant and old 
stories, before the seventeenth 
century, when the monopoly of 
currency issuance was completely 
transferred to central banks. 
Currently, central banks in 
many countries of the world, are 
intensively preparing for the launch 
of public digital currencies. The 
ECB, with its digital Euro project, 
seems to be more advanced, in this 
regard. Many other central banks 
are also seeking to enter this "new 
battlefield" of virtual currencies, to 
prepare for facing private monetary 
initiatives, led by Bitcoin, etc.

The "fight" against the use of 
cash is expected to accelerate 
on a large scale. In Sweden, for 
example, a large number of shops 
and merchants no longer accept 
cash payments and the country 
plans to become completely "cash 
free", in 2025. In the Scandinavian 
countries, cash in circulation 
already represents less than 1% 
of GDP, 4% in the UK, 8% in Europe 
and 11% in the Eurozone. 
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PAGA IME
Mund ta tërhiqni atë me kartën tonë të debitit  në më shumë se  700 ATM
që mbajnë logon MasterCard në të gjithë vendin PA KOMISION

Përse UBA Debit Card?

Praktike, e shpejtë, e lehtë në përdorim;

 Mundësi aksesimi në llogarinë tuaj 24 orë në ditë 7 ditë në javë;

Tërheqje në çdo ATM në mbarë botën, mjafton që ATM te ketë 
 e MasterCard;logon

 Mundësi blerje në të gjitha pikat e shitjes (POS) në Shqipëri dhe jashtë 
 saj me logot e MasterCard;

FALAS për blerjet në POS, brenda dhe jashtë vendit

 Pa kontakt, pagesa pa vendosur Pin-in dhe pa firmosur fatura.

Speciale
Ofertat 
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Where does this enthusiasm and 
central bank’s interest in public 
cryptocurrencies, come from?

In this case, central banks do 
nothing but introduce, according to 
their sphere of control, new digital 
technologies, based on blockchain, 
artificial intelligence, big data, etc., 
technologies that were initially 
"owned" by private decentralized 
initiatives, in the monetary sphere, 
such as the case of the "pioneer" 
of cryptocurrencies, the Bitcoin 
creator, Nakamoto in 2009, who 
established the connection 
between blockchain technology 
and Bitcoin as a cryptocurrency. 
A second strategic reason of 
central banks is that they seek 
not to lose their dominant position 
in the money markets, in the face 
of private monetary initiatives, 
particularly Bitcoin and Diem from 
Facebook.

But what’s the difference 
between private and public 
cryptocurrencies, specifically 
between Bitcoin and digital Euro; 
what is "their battlefield"? The 
digital Euro will be issued by ECB, 
according to the same logic that 
the Euro paper is issued today, as a 
currency or reserve of commercial 
banks at the central bank, thus 
representing a claim of its holder 
to the ECB. From this point of view, 
it differs substantially from private 
cryptocurrencies, which are debts 
to private issuers. The digital euro is 
a complementary element of cash, 
or an important substitute for them 
in everyday use, or a "facilitator of 
payments and transactions", based 
on technological innovations, in 
line with credit or debit cards, 
internet payments, etc.

The digital euro is expected to 
trade at 1:1 against any other form 
of Euro, thus being a stable-coin, 
just like Diem, which is projected 
to be a stable-coin against the 

US Dollar. This is the key and 
essential difference with other 
cryptocurrencies in circulation, 
which result in a high volatility in 
their exchange rates, in relation 
to private cryptocurrencies, which 
are not anchored in one or several 
public currencies.

Digitalization and private 
cryptocurrencies would vastly 
expand the range of payment 
opportunities and reduce the costs 
of any kind of transactions, but on 
the other hand, are quite exposed 
to fraud and cyber attacks. This 
is the main area of challenge and 
confrontation between private 
and public cryptocurrencies in the 
market.

Through central bank public 
digital currencies, the articulation 
and “confrontation” between public 
and private digital currencies 
becomes an essential element in 
the money and financial markets. 
Bitcoin and other private digital 
currencies, which central banks 
prefer to call "crypto-assets", 
by opposing their full monetary 
character, set their "price" under 
the law of supply & demand, in a 
free and uncontainable market, 
ranging from fantastic to fairly 
low and depressing prices for 

their owners. Central bank public 
digital currencies have the latter 
as "lenders of last resort". In the 
coming months and years, public 
and private digital currencies are 
expected to be in a constant "war" 
between them.

Theories of "monetary 
competition" and the factors 
and elements that determine it, 
especially the works of Friedrich 
Hayek in this field, namely those 
on the quality of a currency, the 
stability of its value, financial 
markets and economies on which it 
is based, the amount of monetary 
issue, etc., are also valid for 
this new situation of monetary 
sphere, war, competition, but also 
the complementarity between 
different types of currencies, be 
they public or private, cash or 
digital. Now, the money market will 
no longer be black & white, but a 
market of many colors, with many 
players and with many features. 
Competition and currency quality 
will determine winners and losers, 
market owners and small players.
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Current trends and challenges for payment 
systems in a global perspective
Albania, and our neighbors in the Western Balkans, have plenty of room for modernization in the field of payments. The growing 
e-commerce, legal improvements, and lower technology costs, for both banks and consumers, are some of key factors that will 
accelerate the process.

Gjergji GURI
Founder & General Manager 
FACILIZATION

Payment systems and the 
way payments are executed 
are witnessing an incessant 

and continuous comprehensive 
transformation through years, 
mainly driven by demands and 
needs of a more connected and 
interactive world, as well as the 
opportunities offered by technology 
development. Despite the time lag, 
it is observed that ISO 20022 is 
being widely adopted, as a standard 
that allows banks to obtain a 
consistent experience across 
geographies and provides a low-
risk approach to modernization. 
It is worth mentioning here the 
SWIFT migration to ISO 20022 for 
cross-border payments, or the 
implementation in the real - time 
settlement system (RTGS) by the 
Bank of England, which are some 
of key adoptions made in recent 
years, compared to initiatives like 

SEPA, which were among the first 
to promote its use. 

Also, SWIFT GPI, which through 
the use of the Unique End-to-end 
Transaction Reference (UETR), 
enables real-time transparency, 
both for the bank and other 
parties, regarding the payment 
status, commissions held by the 
parties, etc. Meanwhile, some 
central banks are trying to create 
digital currency, and other groups 
or networks of banks are seen 
experimenting with revolutionary 
technologies, such as: Blockchain 
and the Distributed Ledger 
Technology (DLT) derivative, which 
enables direct payment settlement, 
without the need of intermediaries. 
Instant Payments enable not only 
a qualitative improvement for 
the client and a cost reduction 
for banks, but also the necessary 
space for the creation of new 
services by banks.

Some of important 

developments we see in the course 
of business with our clients in the 
EU are as follows:

1. Direct integration (Straight-
Through Processing STP) 
between banks and corporates’ 
financial systems, or direct link 
between the company and the 
bank. Automation guarantees 
efficiency, reduces time and 
offers real-time information 
for companies on their bank 
balance.

2. Revenue and liquidity 
management for companies. A 
number of banks have expanded 
their range of services, offering 
liquidity management, revenue 
reconciliation and other activities, 
performed by their finance or 
treasury unit, in a company. 
The use of virtual accounts 
could be also mentioned, which 
have eliminated the need for 
an organization to maintain 
multiple bank accounts, to 
manage cash through business 
lines and legal entities. Virtual 
accounts effectively replace 
physical accounts for payments 
and receipts, instantly routed 
through the real account.

3. Open banking has enabled banks 
to create new revenue lines, as 
well as enabled a new generation 
of non-bank payment institutions 
to provide innovative services, 
based on banking infrastructure.

4. Joint innovation between the 
bank, their client and payment 
institutions, creates spaces for 
interactions, which create value 
for all parties.

 

The new generation of payment 
systems (payment gateways) 
is constantly improving. These 
systems will enable not only a 
secure and simple connection 
to many payment networks, but 
also intelligent transmission of 
payments in these networks, 
based on universal standards, 
such as: ISO 20022, or open APIs.

EXPERTS'S FORUM
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FinTechs, as well as 
payment software development 
companies s have brought a lot 
of modernizations, which enable 
the use of the above – mentioned 
developments, to help banks and 
consumers, be they businesses 
or individuals. According to a 
study conducted by the World 
Bank, in collaboration with the 
World Economic Forum and the 
Center for Alternative Finance at 
Cambridge University, FinTechs 
focusing on skills, such as: digital 
asset exchange, payments, 
savings and asset management, 
reported an increase of 13% of 
the number of transactions and 
an increase of 11% in the volume 
of transactions, during the 
COVID-19 pandemic.

FinTech companies, in the 
United Kingdom and Europe, 
such as: Revolut, N26, Wise, etc., 
provide an alternative to the bank 
account for making payments, 
in one or multiple currencies. 
Meanwhile, FinTech companies, 
such as: Conify, CurrencyCloud, 
etc., offer a payment platform, as 
an intermediary alternative that 
can be used by banks or financial 
institutions. Payment networks, 
such as: RippleNet, which use 
blockchain technology and 
virtual currency, are also proven 
alternatives to the market, for 
several years now.

As per above, more payment 
schemes and networks have 
been established, both for 
customers and for banks. 
Overall, in some sectors there 
is a significant increase, in the 
volume of payments, but also 
increased competition for the 
banking sector, accompanied by 
lower payments routing costs. 
The new generation of payment 
systems (payment gateways) 
is constantly improving. These 
systems will enable not only a 

secure and simple connection 
to multiple payment networks, 
but also Intelligent payment 
routing in these networks, 
based on universal standards, 
such as: ISO 20022, or open 
APIs. The economy of scale is 
also enabled by the transition to 
Cloud infrastructure and the new 
generation of Cloud applications, 
where the bank pays only the 
costs of completed transactions, 
the scalability is easy and time 
for integration of new payment 
schemes is quite short.

The main challenge in our 
country is to enable fast and 
low – cost payments in foreign 
currency, both locally and abroad, 
especially with countries where 
the remittances flow or trade 
relations, are significant. Also, 
the above developments have 
provided additional alternatives 
for possible solutions by banks, 
thus reducing dependencies on 
correspondents. DLT use through 
central banks in the region for 
direct intermediation between 
states would be the ideal solution, 
but also the most difficult one to 
muster the necessary political 
and institutional support for its 
implementation.

Another area of interest is the 
introduction of instant payment 
networks, which would bring a 
potential increase in the use of 
bank accounts, in small value 
payments. Being an alternative 
to card payments and in the 
conditions of a low penetration of 
payments versus cash, an instant 
payment network should provide 
a lower cost (commission) for 
the sender and recipient of 
payments, compared to card 
payments. If this happens, I think 
that both the actual payment 
institutions and those that will 
be created, would bring a lot of 
innovation and convenience for 

the consumer, given the positive 
trends in the use of e-commerce. 

The new law "On Payment 
Services" would promote 
competition, efficiency and 
further development of the 
payment market in Albania, by 
re-dimensioning the current 
activity of non-bank financial 
institutions and the opportunity 
for them to use Open Banking, 
for payment initiation and 
account information services. 
The new law, as well as the 
creation of the infrastructure of 
small value payments, such as: 
Instant Payments, which enables 
almost negligible costs for the 
consumer, are quintessential for 
creating a significant impact on 
the payment industry.

Also, the new law provides 
more space for successful 
competition, both for financial 
institutions and payment 
institutions, which will be 
innovative and capable to 
provide a better experience 
for the end user. This may also 
require expanding the service 
philosophy. For example, a 
payment institution on its 
platform may also provide 
consumer financing, directly or 
through third parties, may offer 
alternatives to investing in real 
estate, in cooperation with real 
estate agencies, etc. Therefore, 
the payment is just a part of the 
digital experience that will be 
offered to the consumer.

Albania, and our neighbors 
in the Western Balkans, have 
plenty of room for modernization 
in the field of payments. The 
growing e-commerce, legal 
improvements, and lower 
technology costs, for both banks 
and consumers, are some of key 
factors that will accelerate the 
process.
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• On September 23rd, the 
American Bank for Invest-
ments became part of the 
event organized by the 
“Mirësia” Foundation, in 
providing optical glasses 
for orphans, in the cities of 
Tirana, Durrës, Elbasan, 
Shkodra, Korça, Saranda, as 
a supporter of "Building the 
Future" campaign, under-
taken by the Albanian Global 
Foundation.

• On the eve of the beginning 
of the new academic 
year, the Bank supported 
the Albanian Red Cross 
initiative, by donating school 
bags, teaching items and 
tablets to 50 children from 
families in need, in Tirana.

• In July, Banka Kombëtare 
Tregtare, in cooperation 
with Faculty of Economics 
of the University of Tirana, 
signed an agreement for 
scholarship support during 
the professional internships 
for students selected 
to attend the "FinTech" 
Academy at BKT, in order 
to prepare them with labor 
market knowledge.

• BKT, following the support 
of Government’s vaccination 
campaign and Anti Covid-19 
measures, conducted a 
vaccination campaign for its 
employees, during August 
30 -September 30, 2021. All 
bank employees who were 
not infected with COVID-19, 
were motivated financially 
with a ALL 5,000 bonus for 
each vaccine jab during this 
time period.

• Banka Kombëtare Tregtare, 
in cooperation with Tirana 
Municipality, organized the 
inauguration ceremony of 
the kindergarten for children 
of the bank’s staff. BKT is the 
first company in Albania that 
takes care of its employees 
and younger generations, 
by making kindergartens 
available for children from 6 
to 24 months, with a capacity 
of 30 children.

• The Fitness Center/Gym is 
equipped with 12 modern 
training equipment and 
two ping-pong tables, with 
a usage capacity of 14 – 
16 employees at a time. 
BKT Gym promotes the 
philosophy of well-being 
for employees, improves 
work & life balance, helps 
manage time and stress 
effectively, reduces health 
risks and increases personal 
effectiveness. 

Awards

Banka Kombëtare Tregtare 
was awarded with “Best Bank 

SOCIAL DEVELOPMENT GOALS
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in Albania for 2021” Award, 
during the Awards Ceremony 
for the Best Banks in Central 
and Eastern Europe for 2021, 
by Global Finance.

• The Bank supported:

- Health Center No.8, by 
donating 2,000 masks.

- Regional Directorate of 
Road Transport Services, 
Saranda, by donating office 
equipment.

- Health Center No.6, 
Kombinat, Local Education 
Office, Tirana ("League of 
Prizren" 9-year school), 
Local Health Care Unit, 
Lushnje, Local Health Care 
Unit, by donating computer 
equipment and printers.

- Prosecutor's Office in 
Elbasan, Holiday Home 
(Ministry of Interior), by 
improving the infrastructure 
and working conditions.

- Regional Directorate of 
Road Transport Services, 
Tirana, Kamza Municipality, 
by donating air conditioners.

- "Granny - Feast of Albanian 
Grandmothers" in Përmet.

- "AG Show" live concert, by 
singer Aurela Gaçe.

- MIK Festival.

- "Albania-Israel Cultural 
Festival", on September 12 – 
21, 2021 in Tirana.

- Glykeria Concert in Tirana.

- "Uplift Western Balkans", 
2021. Also, as general 
partner for the second 
consecutive year, it supported 
"Accelerator Uplift Albania 
2021", a fantastic program 
that promoted talented 
young people.

- "INNVEST Summit 2021", 
as the general partner and 
sponsor.

- "My Song Marathon".

• In cooperation with "Mother 
Teresa" University Hospital 
Center in Tirana, the bank 
finalized two new projects 
with a single objective: 
Providing a cleaner 
environment. Two bicycle 
stations and 20 trash bins 
were located near the QSUT 
premises.

• Credins Bank continues the 
project for installing bicycle 
stations near each branch, 
now not only in Tirana.

• “Watermelon and Melon Fair” 
- Credins Bank continues to 
support farmers everywhere 
in Albania. The branch staff 
provided personalized advice 
to each farmer present, 
informing them about Agro 
loan products.

• In cooperation with the 
Red Cross, some 30 food 
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• The Giving Circle event 
this year was held in June 
where Fibank supported 
"Thumana Multifunctional 
Center” initiative. This 
center started its activity in 
May 2020, in response to the 
needs of the community and 
aims to revitalize its social 
life, by providing a suitable 
environment where children 
and young people spend 
time, socialize and integrate. 

• “Kreuztanne” is a book 
written by Fate Velaj, 
translated in Bulgarian 
language by Anton Panchev. 
This book is successfully 
introduced to the Bulgarian 
reader, through its 
sponsorship by Fibank. 
The Gutenberg printing 
house printed the book 
in Bulgarian. Fate Velaj’s 
trilogy is composed with the 
following titles: Kreuztanne, 
Nilkoln & Itaka. 

• During this summer, the 
famous Albanian singer and 
showbiz artist, Aurela Gaçe, 
organized a live concert in 
many cities of Albania. The 
concert that took place in the 
city of Lezhë was sponsored 
by the branch of Fibank 
Albania in Lezhë. 

• World Population Day, July 
2021 - The world population 
has experienced a dramatic 
increase, over the last years. 
Today we stand at 7.7 billion. 
The high level of births 
and life expectancy caused 
an increase in the global 
trends of urbanization and 
migration. The implications 
of these megatrends impact 
all of us. If we want to build 
a more sustainable future, it 
is necessary to keep track of 
these changes, by constantly 
evaluating how many people 
are living in the world, where 
are they located, how old 
are they and their planned 
descendants.

• World Youth Skills Day - 
15.07.2021 - This year, the 
World Youth Skills Day will 
be a case for celebration. 
The primary objective is to 
understand how technical 
and vocational education 
and training systems have 
adapted to the pandemic, 
participate in the recovery, 
and imagine priorities that 
the youth should adopt for 
the post-COVID-19 world. 
(Source: United Nations)

• International Day of 
Friendship - 30.07.2021- 
Friendship is one of the 
simplest forms that the 
shared spirit of human 
solidarity takes.

• International Day of Charity 
– 05.09.2021 - On the 
International Day of Charity, 
we commemorate the 

packages were distributed 
in Tirana and 30 packages in 
the city of Pogradec.
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the "Visit Devolli" Fair, which 
took place in August in the 
village of Ziçisht, supporting 
the promotion of Albanian 
tourism. This village was 
selected as one of the places 
with plenty of traditions and 
culture, in the Devoll area.

• Another support by OTP Bank 
Albania is the newest book 
to be released: "Financial 
Fraudsters" by Prof. Dr. 
Ardian Civici. This book is 
the result of several years 
of research by Mr. Civici and 
prescribes the stories of 
over 60 characters known 
as "financial fraudsters", 
around the world

anniversary of the passing 
away of Mother Teresa of 
Calcutta who dedicated her 
entire life to serve to the 
poor and underprivileged 
people.  

• International Day of 
Peace - 21.07.2021 - In 
the current situation 
that we are facing, peace 
among people, countries, 
cultures and nature 
systems’ is transformed 
into a necessity in the fight 
against the pandemic and its 
consequences.

• International Day of Sign 
Languages - 23.09.2021 
- September 23rd marks 
the celebration of the 
International Day of Sign 
Languages. The central 
theme that has been 
announced by the United 
Nations for the year 2021 
is “We Sign for the Human 
Rights”.

• World Tourism Day, - 
27.07.2021 - As a result 
of the social, cultural and 
economic impact that 
this sector has in each 
country, The World Tourism 
Organization (UNWTO), a 
specialized agency inside 
the United Nations, has 
therefore designated 27th 
of September as the official 
World Tourism Day. 

• OTP Bank Albania sponsored 

• ProCredit Bank has signed 
an agreement for financing 
photovoltaic projects with 
their design and implemen-
tation company Vega Solar, 
thus accomplishing invest-
ments in Photovoltaic Pan-
els for electricity genera-
tion.

• ProCredit Bank has removed 
from circulation every car 
with fossil fuel, by replacing 
them with 100 electric cars, 
which are in daily use by the 
bank’s staff.

• The staff of ProCredit Bank 
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has taken an initiative for 
the benefit of community 
in Shkoza. About 150 
volunteers, staff and 
community residents, took 
part in the action.

• ProCredit Bank has 
brought to all its individual 
customers a new version of 
the m-banking application. 
Every user could pay bills, 
quickly and safely, through 
the option of scanning 
invoices. Furthermore, it 
provides the opportunity 
for blocking and unlocking 
cards, or increasing the 
limit, directly from the 
application, without having 
to contact the bank or one of 
its employees.

• ProCredit Bank donated 20 
electric chargers, dedicated 
to charging electric cars 
of citizens throughout the 
country, thus creating more 
facilities within the charging 
infrastructure in the capital 
and other big cities.

• Think Tech is a unique 
event, which focuses 
on youth development, 
partner initiatives, as well 
as professional training 
and advice in the local 
market. Ms. Belma Lushi 
- Deputy Head of Retail 
Credit Department at 
ProCredit Bank attended 
this conference, showing the 
digital journey of ProCredit 
Bank and innovations that 
have been brought to the 
market in this context.

• Raiffeisen supported the 
rehabilitation of one square 
in neighborhood no.4 in 
Saranda, by turning it into a 
park with modern standards.

• Raiffeisen provided 150 
free 6-month scholarships 
in Tumo, for children from 
families in need. The Bank 
presented the scholarship 
program and the qualifying 
criteria, for 12-18 age 
group, within the agreement 
between the Albanian - 
American Development 
Foundation and Tirana 
Municipality.

• Supported the project of 
"ABC" student center, Tirana 
Club: "Apply electronic 
payment", which comes 
as the third edition of the 
program on public economic 
and financial education.

• Raiffeisen Bank offers a 
dedicated package with 
preferential products and 
services for all students 
belonging to 18 - 25 years-
old age group and who are 
equipped with a student 
card.

• Tirana United, with the 
support of Raiffeisen Bank, 
organized on August 23-
27, the sports event: "The 
neighborhood talent could 
be you!", in order to promote 
sports in the community, 
healthy living and selection 
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• Tirana Bank financed the staff 
uniforms at the Therapeutic 
Center for the Development 
of Children with Autism and 
under the representation of 
Mrs. Mirela Qurku, Director 
of the Gjirokastra Branch 
donated them at the center, 
by conveying an awareness 

• Union Bank was among key 
supporters of: "Equal rights 
for equal opportunities" event, 
which was realized by "RESS-
Egnatia" Association and 
Elbasan Regional Council. This 
event, organized for the first 
time in the city of Elbasan, was 
focused on engaging children 
with autism spectrum disorder 
(CSA) in social and sports 
activities.

• Union Bank supported the 
5th Edition of the "Albanian 
Cyber Academy", which was 
successfully organized by 
the National Authority for 
Electronic Certification and 
Cyber Security (AKCESK), with 
the aim of increasing capacity 
and deepening knowledge 
in the field of cyber security 
for undergraduate students 
of ICT profiles and critical 
information infrastructure 
operators.

of new talents.

• Raiffeisen supported the 
4th Edition of South Outdoor 
Festival, as well as the first 
edition of “Check In Fest”.

• The 8th Edition of "KoKo 
Fest" Nationwide Comedy 
Festival came this year 
on August 29 - September 
4, with the support of 
Raiffeisen Bank.

• Raiffeisen supported, as 
general sponsor, the 20th 
anniversary of "Three 
Tenors" concert, on 
September 24th, at the 
Tirana Amphitheater, as well 
as the tenth edition of "Jazz 
in Albania 2021" festival, on 
September 16-19.

• On July 29-31, Raiffeisen 
Bank supported the fifth 
edition of "Zâ Fest" festival.

• Raiffeisen Bank was the 
general sponsor of the 3rd 
Edition of the 1/2 Running 
Marathon in Voskopoja, on 
September 12, 2021.

message to children in need of 
special care.

• For the second consecutive 
year on the beach of Motori, 
Tirana Bank supports the 
development of the final match 
for the “Vjosa River Volley” 
volleyball cup. This sporting 
event along the Vjosa aimed to 
protect it by aiming to turn it 
from a local event into a major 
international spectacle.



AAB ACTIVITIES

TRAININGS

The Albanian Association 
of Banks (AAB) and EPOKA 
University sign a cooperation 
agreement
On July 22nd, a cooperation 
agreement was concluded be-
tween the Albanian Association 
of Banks (AAB) and EPOKA Uni-
versity. The cooperation agree-
ment enables the organization 
of activities and cooperation, 
in the field of financial educa-
tion, the writing contributions 
to BANKIERI magazine and the 
exchange of information, or re-
search materials, which have a 
common interest in the respec-
tive fields of the parties. The 
agreement was signed by Dr. 
Spiro Brumbulli, AAB Secretary 
General, and Prof. Dr. Güngör 
Turan, Rector of EPOKA Univer-
sity.

Webinar on the new draft law 
“On Personal Data Protection”
On July 30th, the Office of the 
Information and Data Protec-
tion Commissioner held the in-
troductory webinar on the new 

regulatory framework, part of 
the Twinning Project: “Institu-
tion-building for alignment with 
the Union’s Acquis on the protec-
tion of personal data”. Attendees, 
from banking and telecommuni-
cations sector, were introduced 
with the novelties brought about 
by the new national law and its 
impact in the banking/financial 
and telecommunications sec-
tors. The event featured speak-
ers from the Italian Data Pro-
tection Authority, CSI-Piedmont 
in Italy, and the Commissioner’s 
Office. Under the coordination 
of the AAB Executive Office, 60 
banks’ representatives attended 
the webinar.

The book “First steps in 
finance”
AAB welcomed the initiative of 
European Banking Federation 
(EBF) and followed the good 
practices of peer European 
banking associations to 
introduce to teachers, pupils and 
to everyone that is interested on 
financial education knowledge, 
a valuable tool that can help to 

Succeeding in Negotiations through professionalism
This training course, offered by AAB, in cooperation with Network Tribe, took place on July 6 & 7, 
2021. This course focused on the skills required for achieving positive results through negotiation. 

On September 27th, AAB, in collaboration with ATTF House of Training Luxembourg, organized the 
interactive program: "Auditing Resilience and Business Continuity Plan (BCP)". The successful 
resilience and business continuity programs (BCPs) both addressed technical issues involved and 
strived to support the organization’s efforts to improve and sustain an adequate level of operational 
resiliency. Some 15 participants attended the course.

On September 21 & 23rd, a training on Credit Risk was organized, which was supported by 
Sparkassenstiftung Albania.

learn on how to deal with very 
first financial steps. This book 
will be also a functional guide 
for non-economic teachers 
that support their pupils to 
participate in the European 
Money QUIZ Competition that 
AAB organizes during Money 
Week. This project is financially 
supported by The European 
Fund for Southeast Europe S.A.  
Development Facility (EFSE DF).

AAB Secretary General 
participated in 52nd Meeting of 
the EBF Associate membersDR. 
Dr. Spiro Brumbulli, the AAB 
Secretary General, participated 
in the virtual meeting of the 
Associated Members of the 
European Banking Federation 
(EBF), held on September 29th. 
Updates on EBF activities, 
information on the EU NPL Action 
Plan and latest developments 
in EU were presented, while 
the Associates members 
exchanged best practices. Mr. 
Brumbulli introduced the latest 
developments in Albanian 
economy and banking sector.
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